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Inauguration Santa Fe 2: Santa Fe 2:

of 5anta Fe Mill Inauguration A World Class

Line 2 for clients in Froject
Shanghai

Ladies and Gentlemen:
Welcome to Shanghai and to the 5anta Fe line 2 inauguration ceremony.

March 29th was a very important day for CMPC. It was when, in the presence of
the Chilean authorities, our Santa Fe project was officially inaugurated. Today,
we wish to celebrate this key event in the history of our firm with you in this
vibrant city.

On December 12th last year the new line whose completion we are celebrating
today produced its first bale of pulp - the first fruits of years of planning,
investment and hard work.

We have chosen to stage this ceremony in Shanghai to make manifest both
Chile’s and CMPC’s commitment to the Asia-Pacific region. Chile has been a
member of the Asia-Pacific Economic Cooperation forum (APEC) since 71994, and
has signed trade agreements with China, South Korea, Japan, India, Singapore,
New Zealand and Brunei. In addition, negotiations for such agreements with
Thailand, Australia and Vietnam are currently underway:

As you well know, our country has a vast common border with the countries of
the Asia-Pacific region. In light of this, Chile has been building trade bridges
across the Pacific, so as to became a strategic partner for the regian.

The Chilean forestry industry has followed a similar path: over time this region
has become our main market, displacing more traditional markets such as
America and Europe.

The Chilean wood pulp industry is among the most modern in the world.
Adoption of the latest technology occurs continuously, as does the industry’s
contribution to employment growth and the development of rural areas. By
way of example, our new mill at Santa Fe complies fully with the maost exacting
global and local environmental standards, while older mills are continually
upgraded to keep pace. Mareover, by 2010 Chile is projected to be the fourth
largest pulp producer in the world.

The CMPC story began in 1920, in a small town near our capital city - Santiago
- called Puente Alto. In 1959 the pioneering Laja Mill was built: it was the first
Kraft pulp mill in Latin America and its exports to the rest of Latin America began
a year later. Today, we are active in pulp, paper, tissue and paper products. We
have plants and mills in Chile, 6 plants abroad, and forest plantations of mostly
Radiata Pine and Eucalyptus that extend over more than 500 thousand hectares.

With annual sales of over 2.5 billion US dollars, CMPC is currently the largest
farestry firm in Latin America.

CMPC Pulp has three pulp mills in Chile: two producing pulp from Radiata Pine,
and one fram Eucalyptus. The pulp from these mills is exported to 200 clients in
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40 countries around the world. Long-term, trust based relationships with our
clients are our hallmark.

With the coming on stream of the new second line at 5anta Fe one stage
comes to a close for CMPC, and another begins. We must now set ourselves
wholeheartedly to the task of optimizing our mills* operation, innovating in
customer service, and further improving our environmental credentials so as to
consolidate a leadership position in the world pulp industry.

The project whose completion we celebrate today involved investment of over
745 million US dollars, and adds 780 thousand tons of Eucalyptus pulp capacity
per year, bringing total CMPC capacity to 2 million tons of pulp per year.

The eyes of the world are currently trained on the Asia-Pacific region because of
its astonishing economic growth rate, sustained for decades in some countries.
In our eyes, this makes you natural partners for CMPC, and it is our hope that
you see CMPC as a strategic partner also. We are a firm that has chosen to focus
on providing market pulp to the world market, making use of our comparative
advantage with respect to other pulp producing countries. This is in many ways
not a new strategy: we have been exporting to China, Japan and South Korea
since 19651

We are confident that CMPC will remain a major player in world markets for
many years to come. We are well aware that this requires unceasing dedication
to improving efficiency by rapidly adopting cutting edge technology, and
optimizing the logistics of our business. Moreover, our product and our service
must measure up to the highest standards: not only those of the market but also
the often more specific standards of our clients.

Dear friends, the mill that we are inaugurating today is proof that we are
believers in Chile’s potential and its workers, and that we are convinced that
hard work pays off handsomely. We hope to contribute to the development of
the industry as a whole, of Chile, and of all the countries represented here. We
wish you every success for the future, and hope to accompany you throughout
the process. Your success is also our success.

Thank you.

A Gho

Sergio Colvin
Managing Director CMPC Pulp

Extract from Mr Sergio Colvin's speech during the inaguration of Santa Fe 2 Mill in Shanghai, April 2007,
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cmpe pulp news

Abello

7. Cristian Brinck, Eugenio Grohnert
and Eduardo Laver.

An investment of US$745 million was required for the construction project of the second line,

increasing the company’s production capacity by 780 thousand tonnes a year. Without a doubt, this

makes it the largest project ever undertaken in the history of CMPC.




Santa Fe 2

Inauguration
for clients in
Shanghai

Within the framework of the Santa Fe Mill Line 2 inauguration in Nacimiento, and with the

objective of involving clients from the Asian markets, on April 12 - 13 in Shanghai, China, a series
of events was arranged for more than 180 clients from China, Taiwan, Indonesia, Thailand, India,
Malaysia, Korea, Japan, Australia and Europe.

April 12th

At 6pm at Le Royal Meridien Hotel, a
presentation was given on the new
Line 2 in Macimiento with an
introduction by Guillerma Mullins
(Director of Sales and Marketing,
CMPC Pulp), Roger Wright (Managing
Director Hawkins Wright) and a final
speech from the Managing Director of
CMPC Pulp, Sergio Colvin. In addition,
a video of the mill was shown,

Later in the evening there was a
cocktail party on 64th floar of the
hotel.

On leaving, each guest received a
book translated into a variety of
languages containing images of Chile.




April 13th

At 9am, 122 guests departed on
sightseeing buses for Zhujiajiao, 45
minutes from Shanghai.

At 6.30pm the buses waited at the
hotel to take zll the guests to the
CMPC Gala Dinner which took place
at the Children's Palace, 2 house built
in 1918. This house was a private
residency until 1953, when Soon Chin
Ling converted it into China‘s first
educational centre.

This is the first time that a gala
dinner has taken place there.

The meal started with a cocktail on
the terrace, followed by traditional
Chinese music. Later on the guests

went inside to eat privately at 18
tables in the main dining hall.

During the meal, there was a variety
of entertainment.

The show included female violinists,
the mask man, Chinese dancers, a
Latin music group and female
drummers.

At the end of the meal, each guest
was given a CMPC Pulp bag with a
book entitled, 'Moon Tears, Mapuche
Silverwork Treasures' and a wooden
box with the silver Mapuche symbaol
called ‘The Great Man’.
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Santa Fe 2

A World
Class Project

: Six months after the start up of Santa Fe Mill Line 2,
i £ o - CMPC Group has appraised the process positively.
: The challenge of achieving the very best operation
within established criteria and timeframes has been

successfully achieved.




Ecikart Eitnor Mario Basualto

On June 15t at midnight, Santa Fe 2
exceeded an average design
production of 2210 adt/day, by
averaging 2237 adt/day for the
following 30 consecutive days. This
impaortant goal was achieved 171
days after operations began at the
mill, exceeding the achievements of
similarly sized projects set up in
recent years.

The project, which entailed an
investment of U5 745 million, the
largest in the history of the
company, was, according to Eckart
Eitner, Operations Manager at CMPC
Pulp, “very successful”.

“Despite some changes, the project
was developed within the estimated
timeframes for work of this size and
without going over budget. All
environmental demands were fully
met during the construction process,
and the production conformed with
regulations right from the start”,
informed the Operations Manager.

Mario Basualto, Environment and
Public Relations Manager, affirms
that from the construction point of
view the performance of the project

Frangs Batkhouse Eugenio Grohnert

was excellent. "All reductions to
which we committed, from emissions
Lo waste management, to
packaging, were suitably met, With
regard to the inspections undertaken
by the COF (Conama Inspection
Committee, comprising
environmental public services) we
suffered no delays or restrictions. In
addition, we complied fully with
local authorisations”.

Safety

With regard to safety, the project
gained recognition from the Mutual
Society of the Chilean Chamber of
Construction and the Chilean Safety
Assaciation for its low accident rates,

“We demanded the strictest safety
measures, similar to those in mining
projects, which encouraged the
companies to aim high... much
training was undertaken to achieve
this. The contractors were asked to
provide risk assessments where they
had to clearly explain the procedures
to be followed in every eventuality.
Every week the Safety Officers would
meet and tour the mill checking for
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potential accidents. In addition,
safety motivation campaigns were
carried out and workers were

rewarded”, Mario Basualto reported.

The results were successful and the

low accident rates were commended,

“This has made us very happy. We
were ordered by the Directors to
protect the lives of the workers, and
that is what we did. We have had no
serious accidents considering the size
of the project. One should take into
consideration that we were in a very
difficult situation...we had one mill
operating and another under
construction which at certain times
invalved maore than 8000 workers.
However, there were no life losses”,
commented Eckart Eitner.

Production quality

In the opinion of Francis Backhouse,
Manager of Santa Fe 2 Mill, the
initial operations gave better results
than expected, in comparison to the
world's best projects.

"By the end of the third month in
operation, Santa Fe 2 exceeded 90%
design production and at 5 months
and 20 days, it achieved its goal,
performing much better than other
recent projects of this size”, stated
Francis Backhouse,

With regard to the environment, the
start of operations and the
construction process were carried
out with no environmental issues.

The community

Santa Fe 2 was developed with a
commitment to the local community.
Currently, approximately 700 people
employed at the mill are from the
city of Macimiento.

According to Francis Backhouse,
CMPC made sure that the community
was not exempt from the benefits of
the construction process, and
therefore the contractors were
obliged to ensure that a high
percentage of employees were from
the province of Bio Bio. To this end,
a variety of projects and
programmes were developed
focussing on education and
developing technical skills that
would help to improve employment
oppertunities. In addition, the
Company supported and gave direct
incentives to small businesses.

Backhouse assures that "during the
development of the project
prospects for communication and
work with the community were
created which will continue to
evolve over time",

Eugenio Grohnert, Project Technical
Manager, states, "all ohjectives
proposed at the start of the project
were successfully achieved. These
included building a new line of
world-class ECF eucalyptus wood
pulp, completing construction within
the program’s budget, ensuring an
excellent start to operations, and
reaching design capacity guickly”.

Grohnert highlights the excellent
results with regard to safety and the
environment, and the excellent
relationships forged with the
community of Nacimiento, which are
open and respectful.
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woodpulp based on Radiata Pine and Eucalyptus.

The mills are Pacifico (500,000 tons =oftwood), Laja (360,000 tons softwood) and Santa Fa
1.2 millions tons incluiding it's recently inaugurated second line with a new capacity

of 780.000 tons. Thizs woodpulp is exported to countries in Asla, Europe, Oceania and

Production and distribution  of
the Amearicas.

CMFC PULP
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Overseas Representatives

Argentina

Productos Forestales 5.0
PROFORSA

Laprida 3278 piso 2, of. 43
1642 5an Isidro, Buenos Aires
Tel. : (54-11) 4735 2733

Fax : (54-11) 4735 2740

Australia
Silvania Resources, Inc

1820/N. Corporate Lakes Blvd,

Suite 307

Wieston, Florida 33326
LS. AL

Tel. : (1-954) 385 4890
Famx : (1-425) 944 1836

Benelux Countries
Evrro Filres 5.4,

18 Avenue Lavoisier
B-1300 Wavre

Bl gyinam

Tel. : (32-10) 23 74 50
Fax : (32-10) 23 74 52

Baolivia

Hein Ltda.

Aveda’l Arce 2396

La Paz

Tel. - (591-2) 244 2786
(591-2) 244 0945

Fax : (591-2) 244 1188

Erazil

Claudio Maresca,
Representante

Rua Hapicury, 360 - pisa 10
Conj. 1003, Ferdizes

05006 -000 530 Paulo - 5P
Tel. : {55-11) 3864 1112

Fax : {55-11) 3675 7519

China

CellMark AE, Shanghai Office
Room 2007, 205 South Mao
Ming Road, Rul Jin Bullding
Shanghai 200020

Tel. : (BB-21) 8473 0266

Faai: (B6-21) 5473 D020

CMPC Europe Limited
5 Dukes Gate

Acton Lane

London Wa 5D

Tel. : (44-20) 99 69960
Faot : (44-20) 899 59967

Caolombia

Herzig & Cia. 5.4

Carrera 50 N 6-41, Medellin
Tel. : (57-4) 255 2122

Fax : (57-4) ZB5 5805

Ecuador

Alter Cla. Ltda.

Mmug:u 1550 y Pradera
Edificio PA. Kingman, pisc 48
Quita

Tel. : (553-2) 2905531

Fax 1 (593-2) 256 4571

France

Unifibra 5.4,

32 Chemin Frank-Thomas
CH-1208 Geneva
Switzerland

Tel. : (41-22) 707 4102
Faot 1 (41-22) 700 DDE2

Germany, Austria and
Eastern Europe
GUSCO Handed -

G, Schirfeld & Co.
Monckebergstraie 31
D-20085 Hamburg

Txl. ; (49-40) 333 040
Fax : (49-40) 333 04100

India

Seascope Pulp & Paper Put. Ltd.
15833 Laxmi Industrial
Estate

Mewe Link Road, Andheri
[West)

Mumbai 400 053
Tel. : { 91-22) 26336464
sl et ascopearoup.com

Indonesia

Cellnark Imterindo Trade Pt.
JI, Raya Jatiwaringin N* 54
Pondok, Gede

17411 Jakarta

Tel. : (62-21) 848 0120

Fax : (62-21) 848 0140

Italy

CMP Cellulosa

Marketing SARL

32 Chemin Frank-Thomas 32
CHF-1200 Geneva
Switzarland

Tel. : (41-22) 707 4101

Fax : (41-22) 700 0062

www.cmpcpulp.com

Japan

Hirom Corparation
Toto Bldg. Gth. FI.

51 =4} Tranomon
Minato-ku

Tokyo 105-0007

Tel. : (81-3) 5733 5883
Fax : (81-3) 5733 5894

Korea

HE Corporation

At Fl. HE Bldg., 827-17
Sinsa-Dong,
Kangnam-&u

Seoul, 135-895

Tel. : (B2-2) 3448 5131
Fax : (82-2) 3448 5132

Maxica

Paxell International 5.A.
de O,

Fuente de Piramides

M 1-506

Tecamachalco Mex,
53950 Mexico

Teel. : (52-55) 293 1403
Fao : (52-55) 293 1377

Paru

Inunsa s.A.

Au. Mariategui # 218
Lima 11

Tel. : {51-1) 471 8550
Faux & (51-1) 470 6061

Portugal

Sanches da Gama & Cia. Lda.
Rua Tormas Ribeino, 50,

5th. Floor

1050-231 Lisboa

Tel : (351-21) 313 9260

Fax: (351-21) 357 6572

South Africa

Dennis C. Money Esq.
oo Bimac International
SRA Curzon Road
Bryanston

Sandton

South Africa

Tel. : (27-11) 462 9238
Fax : (27-11) 462 2493

Spain

Morthern Pulp Cellulose
Sales 5.4,

Almagro 21

28070 Madric

Tel. : (34-91) 310 1526
Fax :(34-91) 3191910

Switzarland

GUSCO Handel -

G. Schiirfeld & Co.
Manckebergstrasse 31
D-20095 Hamburg

Tl : (49-40) 333 040
Fax : {45-40) 333 04100

Taiwan

Beauflex International Corp.

21 FL. N° 27:5, Chung Cheng East
Rd. Sec. 2

Tanshui 251

Taipei County

Tel. : (B86-2) BRO0D BE66

Fax: (BEEG-2) BA0Z-BE6S

Thailand

CellMark (Thalland) Co. Ltd.
2024/139-140 Rimtangrodfai
Road

Prakanaong Eangkok 10250
Tel. : (65-2) 333 1300

Fax : (B6-2) 333 1299

United Kingdam

FiG. Evans & Co. (Pulp) Ltd.

15 Manor Courtyard
Hughenden Avenue

High Mycombe, Bucks HP13 5RE
Tal. : (44-1424) 4506592

Fax : (44-1494) AT1457

Uruguay

Arturo Noguira
Representaciones
18/de Julio 1044 piso 2
Esc. 204

Manteviden

Tel. : (558-2) 902 0620
Fax : (598-2) 902 0630

USA

International Forest
Products Corp.

One Patriot Place
Foxboro, Ma. 02035
Tel. : (1-508) 698 4600
Faod : (1-508) 6981500

Venezuela

CeliMark Pulp & Paper Inc.

ChD Rero, C.A.L, Torre Phelps,

Pisa 19, Of. A, Plaza Venezuela

Caracas, 1010-A

Tel. 2 (58-212) 781 9501
(58-212) 781 2476

Fax: (58-212) TH1 5932
(58-212) 781 6976
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